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An Empirical Analysis on M anagerial O verconfidence

and Accounting Conservatism

Wang Yuchun Liu Yalan
('School of Accountancy Nanjing University of Finance and Economics Nanjing 210023  China)

Abstract: This paper uses the relevant data of Shanghai and Shenzhen’ s mainboard A-share manufacturing public compa—

nies over 2011 to 2013 as the study sample using the Basu model to analyze the effect of overconfidence on accounting conser—

vatism and the influence of managerial overconfidence on accounting conservatism under different property rights. The analysis

results show: there is a negative relation between managerial overconfidence behavior and accounting conservatism; compared

with the non-state-owned public companies there is a significant negative relation between the managerial overconfidence in

state-owned public companies and the accounting conservatism in our country.

Key words: managers; overconfidence; accounting conservatism; property rights



