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Firm export complexity and trade duration

ZHAO Ruili', SHEN Yuliang®, JIN Xiaomei’
(1. School of Economics, Fudan University, Shanghai 200433, China;
2. Institute of World Economy, Shanghai Academy of Social Sciences, Shanghai 200020, China)

Abstract: To extend trade duration is an important channel to maintain steady export growth. With the focus of develop-
ment of China’s foreign trade transformed from to develop trade from “quantity” to “quality”, we wonder whether the im-
provement of firm level complexity guarantee the stability of export growth. In this paper, we employ the survival analysis
method to investigate the impact of the firms’ export complexity on firms’ export duration, using the matched data of Chinese
Customs data and Annual Survey of Industrial firms from 2000 to 2006 to calculate the export complexity at the firm level with
reflection method and weighted per capita income method. The study shows that the higher the export complexity of firms, the
lower the export hazard rate, the longer the export duration. This effect is significant for firms with different ownership types
and different trade modes. With the improvement of firm export complexity, firms are more likely to improve their ability to
withstand external shocks and avoid low-end competition, so that they can develop smoothly in the export market. Our paper
provides an import channel for firm export complexity to promote export growth from the micro level.

Key words: firm export complexity; firm export duration; firm export stability; export hazard rate; survival

analysis method



